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There’s still time

to register!

i Region lll News

TEXAS NURSERY & LANDSCAPE ASSOCIATION

Perspective: Terry Higgins, Vice President
& General Manager, OHP

New products are the lifeblood of crop protection, but a continuously
evolving generics marketplace is limiting the development of new

greenhouse chemistries.

If people think it’s difficult to live in a world with pesticides, they should
try living in a world without them.

OHP’s Terry Higgins admits he wasn't the first person to speak those
words. But having spent 35 years in crop protection, Higgins is a big
believer in that message and the need for pesticides.

“Sometimes, I wish we as an industry could pull all of our products off
the marketplace,” Higgins says, “because I can guarantee you in two
years, people would be begging and clamoring for us to bring them back.”

Some things, such as the pressures crop protection providers and their
users face, never change. But crop protection as a whole is continuously
evolving, and Higgins, because of his experience, has a unique
perspective on the industry’s development.

Recently, we caught up with Higgins to get his perspective on the
developing market of generic crop protection products, challenges with
which federal and state governments are presenting crop protection
providers, and how conventional crop protection products fit into the
sustainability discussion.

GG: Which major crop protection products will come off patent in 2011
and what developments may emerge as a result?

TH: Roughly 80 percent of the main brands offered today in the
greenhouse and nursery segment are already off patent. There are a
couple of large ones that have yet to fall, and they will be falling sometime
in the next 12, 24 or 36 months, depending on who you listen to. The two
products that are still rather large are azoxystrobin (Heritage) and
isoxaben (Gallery).

(continued on page 4)
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Chairman’s Column

Hello Region III

How nice was that rain on Tuesday, January 24th, and Wednesday, January 25th? It was a welcome
sight and much needed and appreciated. A couple more of those and the lakes and ponds will be sitting

pretty.

There is no scheduled meeting for February, but do make plans to attend the Growers’ Summit on
February 17th from 10:00 am to 3:15 pm at Berry Creek Country Club in Georgetown. For more
information, or to register online, visit: http:/ / www.tnlaonline.org . This event is free to all TNLA
members and will give you a better understanding of each other’s day-to-day operations.

I would like to take this opportunity to thank all the members of Region III for allowing me to serve as
the chairman for theses past two years. I have certainly enjoyed the opportunity to serve, and look
forward to my next assignment to represent Region III in the TNLA office as your new State Director.

I would also like to take this time to introduce slate of Region III officers for 2012-2013:

Chairman: Tim Michael, Jemasco Mulch

Immediate Past Chairman: Herman Vess, Bruce Miller Nursery
Vice Chairman: Craig Reiland, City of Tyler Parks and Recreation
Grower Director: Susie House, House Nursery

Landscape Director: Brad McCullough, Ewing Irrigation #131
Retail Director: Ronald Hill, Chamblee’s Rose Nursery

Come show your support for these individuals as they are installed as your new officers on March 22nd
at Bruno’s Pizza in Tyler; watch your March newsletter for more details.

Once again, thanks!

Herman Vess

Chairman, Region III

Bruce Miller Farm

Edgewood, TX 75117

P:903.896.4611

www.brucemillernurseryedgewood.com

spread kindness throughout the world and watch things happen
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Take advantage of this special
financing: HOLT CAT® is offering
0% APR for 36 months™ for
qualified buyers on select
Caterpillar® machines.

Contact your HOLT CAT
sales rep for program details.

Longview (903) 758-6175
Tyler (903) 595-6424 HOLT
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*Qffer good through March 31, 2012 on select new models. Cannot be combined with any other
offers. Subject to credit approval. Additional terms may apply © 2012 HOLT CAT.

Save the Date!

TEXAS NURSERY & LANDSCAPE ASSOCIATION’S
2012 GROWERS’ SUMMIT

Who: Members of the Green Industry, Industry Experts, and State Agencies.
What: An open discussion on specific issues affecting Texas Growers.
When: February 17, 2012, 10:00 a.m. to 3:00 p.m. (Lunch will be provided)

Where: Berry Creek Country Club
30500 Berry Creek Dr.
Georgetown, TX 78628

Cost: TNLA Members can attend for FREE! Non-members for only $25.

Not a grower but still interested in coming? That’s okay, too!

Click here for details!
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Perspective: Terry Higgins, Vice President
& General Manager, OHP (continued from page 1)

We're watching them, and as we see it, the developments that always emerge as a result are market
devaluation and multiple generic players in the business.

GG: As more products come off patent, growers have the option of exploring generics. Still, a need for
new product development exists so pests and diseases do not develop resistance to existing products. So,
considering the idea that more growers are becoming cost conscious yet new products are still a must,
how does OHP strike a balance between meeting the grower’s short-term (costs) and long-term needs
(new product development)?

TH: New products are the lifeblood of our industry. If you think about the companies that spend research
and development dollars, it’s not the generic companies. It is the brand companies we are associated
with like BASF and Bayer, and companies we are disassociated with like Syngenta. Those are the
companies that traditionally spend heavy dollars on research and development looking for new
molecules.}

One result of the big explosion of generic products is that these companies are seeing less return on the
dollars invested for their brands. And that leaves them with fewer dollars to invest in new product
development. So growers need to understand that if they’re not supporting the branded companies, their
lack of support is having an impact on the dollars spent for researching and developing new molecules.

Many companies are taking their R&D dollars and putting them into the area of seed genetics. Instead
of trying to find a new pesticide product, they’re trying to find a plant material that is resistant to pests.
They’re shifting those resources to other areas that, long term, will be a better payout.

GG: Has the current administration made it more difficult to achieve chemical registrations?

TH: The current administration is not friendly to our industry, but I can’t point a finger at instances

in which it has slowed down the registration of product. The Pesticide Registration Improvement Act
(PRIA) has really kept the process moving along. However, you have an administration and outside
activist groups that are forever watching every move the EPA makes. All you have to do is look at the
Kontos situation last year and surmise that we are under the microscope. Any administration, be it a
friendly administration or a non-friendly one, is under the microscope of outside activist groups. They’re
going to be challenged.

The real challenge we as an industry face now is at the state level. There are a lot of budget and staffing
constraints due to the economy. They’re really having an impact on timeliness of product registrations at
the state level. That's where we see a slowdown in the registration process.

GG: You mentioned Kontos insecticide, which hit a roadblock early in 2010 when an EPA procedural
error led to a federal ruling that the product’s registration be vacated. How unprecedented was that
situation and what are the implications for other crop protection products?

(continued on page 6)
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REGION III OFFICERS

Herman Vess......cooveeeeieeveeciiininieeinn, CHAIRMAN
Bruce Miller Farms
903-896-4611

Tim Michael........cccooueeeeeeeeannne. VICE CHAIRMAN
Jemasco
903-785-8921

Wynn Skelton.............ccoeunee PAST CHAIRMAN
Vital Earth Resources/Carl Pool
903-845-2163

Doug Arnold....................... GROWER DIRECTOR
Trees USA
903-882-8610, ext. 103

Brad McCullough.......... LANDSCAPE DIRECTOR
Ewing Irrigation
903-509-1144

Ron Hill, TMCNP..................... RETAIL DIRECTOR
Chamblee’s Rose Nursery
903-882-5153

Martin Farnsworth, TCNP...SUPPLIER DIRECTOR
Kinney Bonded Warehouse
903-509-8803

John Braun, CLP...........cccoveeeeuenenne. SECRETARY
Wilhite Landscape & Lawn Care
903-593-5975

Mary Wilhite.........cooeeeeerenne. TREASURER
Blue Moon Gardens, Inc.
903-852-3897

Mark Chamblee, TMCNP......STATE DIRECTOR
Chamblee’s Rose Nursery
903-882-5153

Sandy Farnsworth, TCNP..................... NEWSLETTER
EDITOR

Kinney Bonded Warehouse

903-509-8803

ADVERTISING R ATES

ONE MONTH FULL YEAR
FulPage............ccooviivniinn.. $75 . $720
12Page ..o $55 . $540
T4Page ..o $45 $410
BusinessCard. ...................... $25 .. . $270

Region Il Newsletter publishes monthly. Deadlines are the 25th of the month preceding
publication date.

For advertising information contact Sandy Farnsworth, TCNP: 903-509-8803.

Attention: Newsletter Articles Needed!

Looking for articles to publish in the
monthly newsletter.

Emalil to: sandy.farnsworth@kbwsupply.com.
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Perspective: Terry Higgins, Vice President
& General Manager, OHP  (continued from page 4)

TH: It was a one-of-a-kind (situation) in my 35 years in the industry. It's the first time I've ever seen
anything like this. It’s a sign of the times in that everyone is under a microscope when it comes to the
use and registration of pesticide products — even the EPA. I know there is a posting period EPA must
follow that would give people the opportunity to comment on the registration itself. That’s the
procedural error that EPA did not follow. They did not post a period for people to respond to the
product registration, and the comment period is a common procedure with any pesticide registration
that goes through the federal level.

We fully expect the Kontos registration to be reinstated in the very near future.

GG: Considering more growers are considering balancing their pest management programs with the
use of both conventional insecticides and bio-controls such as predatory mites, are growers equipped
with enough knowledge to manage crops using both strategies?

TH: Most growers we are dealing with have a very good understanding of using today’s traditional
pesticide products. They’'re educated growers. But when you’re talking about the use of bio-control
products, the one product that comes to mind is predatory insects.

My perception is that it's an area growers in the United States are having a very difficult time learning
to use on the basis where it becomes a good value to that grower. I think the growers who have learned
to use predatory insects in their pest control program are niche growers. To try to get them to use it
across the board, the value isn’t there for most growers.

Predatory insects could be part of a program, but the backbone of a program is going to have to be
conventional pesticides. Until such time, and until the predatory insects are priced at a level and are
efficacious at a level that provides good value to the grower, it’s not going to be across-the-board
practice.

GG: As more growers frame their businesses around sustainability and as leaders of sustainable
floriculture become more influential, what are the implications for crop protection products, their use
and the companies that produce them?

TH: A couple years ago, the whole VeriFlora thing was much talked about. In recent months, the buzz
has kind of gone away. Obviously, the whole sustainability umbrella that’s driving this is a thing I
wouldn’t call pesticide friendly. It certainly lends itself to using fewer pesticides, and it puts additional
burdens on some traditional pesticide products.

* This article originally appeared in the February 2011 issue of Greenhouse Grower, which can be found here.
Reprinted with permission.
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2012 Region 111 Meeting Schedule

Date TNLA Location | NTNGA Location | Joint Location Meeting Meeting Sponsor
Facilitator
February - - - - -
March 17 Bruno's, Tyler |- - Herman Vess TNLA
April 21 - - Athen's Tree Farm | Gary Price 1)Helena
2) Rootmaker
May 19 - - Bruce Miller Herman Vess 1) Bruce Miller
Farms 2) NTNGA
3) Jamasco
4) Berger
June 30 - - Helena Short Ches Lemmert TAMU
Course
July 21 - - Tawakoni Plant Herman Vess 1) BWI
Farm 2) Nursery Supply
3)Nelson Plant Food
August None None None - -
September 15 | - - Seville Farms - Gary Price 1) Windfield Solutions
Winona 2) Nutricote - Arysta
Life Science
3) ITML
October 20 - - Landmark Herman Vess 1) Landmark
Nursery
November Holiday Party [ Open Invited to -
TNLA party
December 8 - Farm House, Van | - Gary Price 1) Everis
2) Scotts
3) Haviland

Do you know someone who would like to receive the Region III newsletter?
Are you getting more than one newsletter emailed to your inbox?

Have you read an interesting article you’d like to share with the membership?

If so, please notify the Newsletter Editor!
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